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Main drivers for the financial markets today...

Stock markets down, government bond yields up, and the USD higher,
awaiting more information on the path of US interest rates, as the market
may be growing optimistic about the pace and depth of rate cuts

On the trade front, the US and the European Union took the next steps to
formalize their trade agreement, detailing plans that could reduce tariffs
on European cars in the coming weeks, as well as possible discounts on
steel and aluminum

Regarding economic data, the Eurozone PMIs for August were mixed, with
gains in manufacturing, but with services moderating. The UK saw the
opposite performance. Later in the day, we await these same indicators in
the US. In the latter country, weekly jobless claims came in at 235k.
Finally, in Mexico, June’s retail sales fell 0.4% m/m (2.5% y/y), with
declines in four of the nine subsectors

On the monetary front, the Jackson Hole Economic Symposium begins
today, with comments from Fed Chairman Powell expected tomorrow.
Meanwhile, Fed Governor Lisa Cook indicated that she will not resign
following calls for her resignation from President Trump. Meanwhile, in
Mexico, we await Banxico’s minutes, paying close attention to members’
comments regarding the institution’s upcoming actions

Regarding the war in Ukraine, Vice President JD Vance said that
negotiations are focused on security guarantees for Ukraine and on
possible territory that Russia wants to occupy, including areas that are not
currently invaded

The most relevant economic data...
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A glimpse to the main financial assets

Last Daily ch

Event/Period Unit Banorte Survey Previous
Mexico
8:00 Retail sales - Jun % y/y 2.2 2.5 2.7
8:00 Retail sales* - Jun % m/m -0.5 -0.2 1.8
11:00 Banxico's minutes
United States
Comienza el Simposio de Politicas Econdmicas en Jackson Hole, Wyoming
8:30 Initial jobless claims* - 16 Aug thousands 225 225 224
8:30 Philadelphia Fed* - Aug index 4.0 6.7 15.9
9:45 Manufacturing PMI* - Aug (P) index 49.7 49.7 49.8
9:45 Services PMI* - Aug (P) index 55.3 54.2 55.7
9:45 Composite PMI* - Aug (P) index - 53.5 55.1
10:00 Existing home sales** - Jul millions - 3.9 3.9
Eurozone
10:00 Consumer confidence* - Aug (P) index -- -14.7 -14.7

Equity indices

S&P 500 Futures 6,393.00 -0.3%
Euro Stoxx 50 5,447.00 -0.5%
Nikkei 225 42,610.17 -0.6%
Shanghai Composite 3,771.10 0.1%
Currencies

USD/MXN 18.76 -0.1%
EUR/USD 1.16 0.0%
DXY 98.26 0.0%
Commodities

WTI 62.88 -0.5%
Brent 67.04 0.3%
Gold 3,341.31 -0.2%
Copper 442.25 -0.4%
Sovereign bonds

10-year Treasury 4.31 2pb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

adjusted annualized rate.

Source: Bloomberg



Equities

Negative sentiment in the stock markets, with cautious investors taking
profits, awaiting more data and comments indicating the pace of rate
adjustments

Thus, US futures are trading below their theoretical value, falling an average
of 0.3%. Meanwhile, the Eurostoxx fell 0.5%, with the consumer and
communication sectors suffering the most losses. Finally, in Asia, the Nikkei
and Hang Seng fell 0.7% and 0.2%, respectively

In corporates, Walmart fell in pre-market trading (~2%), after earnings fell
short of expectations for the first time in three years; however, the
company raised its sales and earnings guidance for the full year. In Mexico,
Fmty announced the signing of an agreement for the sale of two office
buildings located in Monterrey for up to MXN 650 million

Sovereign fixed income, currencies and commodities

Losses in sovereign bonds. The Treasuries' curve shows a slight upward bias
with adjustments in the long-end of +2bps. Meanwhile, 10-year rates in
Europe rise about 4bps. Yesterday, Mbonos' curve ended the session with
modest losses. The 10-year benchmark (Feb'36) closed at 9.15% (+1bp)

The dollar advances against most developed and emerging currencies.
However, the Mexican peso is one of the few that operates in positive
territory, positioning itself as the strongest in the group. The MXN is trading
at 18.76 per dollar, equivalent to an appreciation of 0.1%

Crude-oil rises for the second day as unusually low reserves continue to
challenge the view that the market is heading towards a global oversupply
by the end of the year. Negative performance in metals, with copper and
gold falling 0.1% and 0.3%, respectively

Corporate Debt

S&P Global Ratings downgraded Grupo Gicsa to ‘SD’ (Selective Default)
from ‘mxCC’ after the company agreed to changes in the terms and
conditions of its GICSA 15 / 17 / 19 notes. At the same time, the national
scale debt ratings of its notes were lowered to ‘D’ from ‘mxCC’. The
downgrade is based on the fact that the restructuring constitutes a default
event according to S&P’s methodology

Banco Compartamos announced that in its bondholders’ meeting it
appointed Monex Casa de Bolsa as the common representative of its
issuances, replacing Cl Banco

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 44,938.31 0.0%
S&P 500 6,395.78 -0.2%
Nasdaq 21,172.86 -0.7%
IPC 58,221.47 -0.4%
Ibovespa 134,666.46 0.2%
Euro Stoxx 50 5,472.32 -0.2%
FTSE 100 9,288.14 1.1%
CAC 40 7,973.03 -0.1%
DAX 24,276.97 -0.6%
Nikkei 225 42,888.55 -1.5%
Hang Seng 25,165.94 0.2%
Shanghai Composite 3,766.21 1.0%
Sovereign bonds

2-year Treasuries 3.75 Opb
10-year Treasuries 4.29 -2pb
28-day Cetes 7.68 6pb
28-day TIIE 8.02 1pb
2-year Mbono 7.88 Opb
10-year Mbono 9.16 Opb
Currencies

USD/MXN 18.77 -0.2%
EUR/USD 1.17 0.0%
GBP/USD 1.35 -0.3%
DXY 98.22 0.0%
Commodities

WTI 63.21 1.4%
Brent 66.84 1.6%
Mexican mix 61.69 1.4%
Gold 3,348.43 1.0%
Copper 451.05 0.5%
Source: Bloomberg

This document is provided for the reader’s

convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
Discrepancies may possibly arise between the
original document in Spanish and its English
translation. For this reason, the original research
paper in Spanish is the only official document. The
Spanish version was released before the English
translation. The original document entitled
“Apertura de Mercados Financieros” was released
earlier today.



Analyst Certification.

We, Alejandro Padilla Santana, Juan Carlos Alderete Macal, Alejandro Cervantes Llamas, Marissa Garza Ostos, Katia Celina Goya Ostos, Francisco José Flores Serrano, José Luis
Garcia Casales, Santiago Leal Singer, Victor Hugo Cortes Castro, Leslie Thalia Orozco Vélez, Hugo Armando Gémez Solis, Carlos Hernandez Garcia, Yazmin Selene Pérez Enriquez,
Cintia Gisela Nava Roa, José De Jesus Ramirez Martinez, Daniel Sebastian Sosa Aguilar, Gerardo Daniel Valle Trujillo, Luis Leopoldo Lépez Salinas, Marcos Satl Garcia Hernandez,
Juan Carlos Mercado Gardufio, Ana Gabriela Martinez Mosqueda, Jazmin Daniela Cuautencos Mora, Andrea Mufioz Sanchez and Paula Lozoya Valadez, certify that the points
of view expressed in this document are a faithful reflection of our personal opinion on the company (s) or firm (s) within this report, along with its affiliates and/or securities
issued. Moreover, we also state that we have not received, nor receive, or will receive compensation other than that of Grupo Financiero Banorte S.A.B. of C.V for the provision
of our services.

Relevant statements.
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Activities of the business areas during the next three months.

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment banking or any other
of its business areas, by issuers or their subsidiaries, some of which could be analyzed in this report.
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charges in the issuers that may be analyzed in this document.

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object
of this analysis report.

Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether
any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial
and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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